
Duke 
Energy, 

Cincinnati Ohb 45201.0960 
re!: 513419.1837 
Fax: 513419-1846 

VIA OVERNIGHT DELIVERY 

November 26, 2008 

Dianne B Kuhneil 
Senior Paralegal 

DEC Q.JI 2008 
pUBLlC SERVICE 

COMMISSION 

Ms Stephanie Stumbo 
Executive Diiector 
Kentucky Public Seivice Cominission 
21 1 Sowei Boulevard 
Frankfort, I<entucky 40602-061 5 

Re: Case No. 2008-00476 

Dear Ms. Stunibo: 

Enclosed please find an original and seven copies each of the Responses of Duke Energy 
I<entrrcky to the Coinmissioii StafPs First Data Request in the above captioned case. 

Please date-stamp the extra two copies and return to me in  the enclosed envelope 

Sincerely. 

Diannc Ktilinell 
Senior Paialcgal 

cc: I-Ion Dennis G I-Iowaid I I  
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VERIFICATION 

State of North Carolina 1 
) ss: 

County of Mecltleiiburg ) 

The undersigned, Margaret E. Clippinger, being duly sworn, deposes and says 

that 1 am employed by the Duke Energy Corporation affiliated companies as Director, 

Fiiiancial Planning; that on behalf of Duke Energy Kentucky, Inc., I have supervised the 

preparation of the responses to the foregoing information requests; and that the matters 

set foi-tli i n  the foregoing response to information requests are true and accurate to the 

best of my Icnowledge, iiiformatioii and belief after reasonable inquiry 

Margaret 2" Clippingel, Affiant 

Subscribed and sworn to befoie me by Maigaret E Clippingel on this dl/r"daday 

of November 2008 

I .  liiZmdd.c;j"gLcnaeemd 
NOTARY PUBLIC 

My Commission Expires: p/U ai', 2009 .  

237448 



VERIFICATION 

State of North Carolina 1 

County of Meclclenburg 1 
1 ss: 

The undersigned, George V. Brown, being duly sworn, deposes and says tliat I ani 

employed by the Duke Energy Corporation affiliated companies as General Manager, 

Global Risk Management and Insurance; tliat on behalf of Duke Energy Ikntucky, Inc", I 

have supervised tlie preparation of tlie responses to the foregoing information requests; 

aud that the matters set forth in the foregoing response to information requests are true 

and accurate to the best of my Iuiowledge, inforiiiation and belief after reasouahle 

inquiry, 

Gedge V. Bro n, Affiant 

day of Subscribed and sworn to before me by George V. Brown on this - 
V 

November 2008 

My Coiniiiissioii Expires: ~ ~ ~ b r  30, ~8 

231448 



VERIFICATION 

State of Ohio 1 

County of I-Iamilton ) 
1 ss: 

The Lindersigncd, William Don Wathen .Jr., being dilly sworn, deposes and says 

that 1 am employed by the Dultc Energy Corpoiation affiliated companies as Director- 

Rates; that on behalf of Duke Energy Kentucky, Inc., I have supervised the preparation of 

the responses lo the foregoing information requests; and that the matters set forth in the 

foregoing response to information requests are true and accurate to the best of my 

knowledge, inforniation and belief aftcr reasonable inquiry 

Siibsciibed and sworn to before me by William Don Wathen Jr on this E d a y  

of November 2008 

MY Commission Expires: .&Gp,h4Tzdw 

247OJR 





Dulte Energy Kentucky, Inc. 

Kentucky Public Service Commission 
First Set of Data Requests 

Request Date: November 21,2008 
Response Due Date: December 1,2008 

Case NO. 2008-00476 

KyPSC-DR-01-001 

REQUEST: 

Refer to paragraph 8 of Duke Energy‘s application 

a) Duke Energy states that the costs i t  has inc~med as part of the restoration have exceeded its 
average annual storm-related costs, Provide Duke Energy’s average annual storin-related 
costs and the costs incurred to date for 2008 aside from the Hurricane Ike damage-related 
costs. 

b) Duke Energy’s estimate of Hurricane Ike damage-related costs contains actual, estimated and 
reasonable estimates of contingencies., Provide an update of the cost estimate based on the 
most recent information available and, using the same classifications as i n  Exhibit 1, provide 
the amounts of Duke Energy’s known actual (not estimated) storm-related costs. Show the 
date on which the updated estiiiiatc is based. 

c) Provide a delailed description, with supporting calculations as necessary, which identifies the 
amounts characterized as reasonable estimates of contingencies and which shows their 
derivations. 

RESPONSE: 

a) The five year average (2003-2007) O&M Storm costs for Duke Energy JCentuclcy is 
$224,102 per year. For 2008, Duke Eneigy Kentucky has spent $424,706 on ma,jor storm 
events outside or  I-lurricane Ike 

b) The estimate for the storin has not changed since the original application was filed on 
November 14.2008. 



The actual costs reported as of October 3 1,2008, are: 

Duke Laboi $1,592,985 

Contiactors $41 8,906 

Materials and Supplies $1 3 1,753 

0 th  non-laboi (Food, lodging, etc) &!ux 
Total L--= 3 245 506 

It is expected that actual charges will continue to accumulate €or several more inonths 

c) The term 'contingency' used in the application was incant to imply that the earnings impact 
was not based upoii actual financial rcsults but was, i n  ract, an estimate based upon the best 
information that was available rrom the opeiations It was not a perccnt adder as may have 
been implied 

PERSON RESPONSIBLE: Maigaret E. Clippinger 





Duke Energy Kentucky, Inc. 

Kentucky Public Service Commission 
First Set of Data Requests 

Request Date: November 21,2008 
Response Due Date: December 1,2008 

Case NO. 2008-00476 

KyPSC-DR-01-002 

REQUEST: 

Refer to paragraph 9 of Duke Energy’s application 

a) Duke Energy states that it does not maintain property and casualty insurance for its 
distribution and transmission systems because of the cost of doing so. Explain whether Duke 
Energy carried such insurance at any time in the past. 

b) If Duke Energy has obtained a quote for this type of insurance withiii the past 10 years, 
identify the insurance provider and provide the premium and deductible quoted by the 
provider. 

c) If Duke Energy has not received quotes for such iiisurance within the past 10 years, explain 
whether it has souglit and received information from insurance providers which supports the 
statement that Duke Energy does not carry insurance of this type bccausc of its cost. Provide 
a description or any such information Duke Energy has received. If  no such information has 
been received, explain how Duke Energy is able to support its statement that the cost is the 
reason it does not carry such information. 

RESPONSE: 

a) IJpoii information and belief and based upon a discussion with Duke Energy Kentucky’s 
insurance brokers, Duke Energy Kentucky has not maintained coverage for its distribution 
aiid transmission systems since 1999. Upon information and belief, such coverage was not 
available from its insurance carriers. 

b) Duke Energy I h t u c k y  has not received a quote for this type or insurance in the past ten 
years as it was not available from our insurance carriers. 

c) Duke Energy Kentucky regularly and frequently participates in many utility industry 
insurance forums and seminars given by utility industry mutual insurance companies 
regarding industry insurance coverage issues. One such topic has been the lack of available 
and affordable insurance coverage for transmission and distribution assets. I t  is generally 
acltnowledged and understood by market participants that such coverage has becn 



specifically excluded since the early 1990’s as reinsurance companies at that time began to 
specifically exclude these losses from their policies due to huge losses. These conversations 
and associated presentations provide the basis for Duke Eiiergy Ihitucky’s belief that such 
coverage is not generally available or would require a highly specialized policy with very 
high deductibles and premiums which would be too costly relative to the expected annual 
storin costs. 

I’ERSON RESI’ONSIBL,E: Georgc V. Brow11 





Duke Energy I<entuclty, Inc. 
Case No. 2008-00476 

I<entucky Public Service Commission 
First Set of Data Requests 

Request Date: November 21,2008 
Response Due Date: December 1,2008 

KyPSC-DR-01-003 

REQUEST: 

Refer to paragraph I3 or Dulte Energy’s application, specifically, the last sentence which 
requests explicit language i n  the Commission’s Order i n  this matter. 

a) Provide citations to any prior Coinmission Orders which explicitly state that the amount 
being included in a regulatory asset was being “deferred for future recovery”. 

b) If the Coinmission authorizes the establishnient of a regulatory asset as requested, the review 
of the costs for reasonableness and rate recovery will occur in a future rate case. Explain 
why Duke Energy believes the language it requests is necessary, as opposed to language 
which indicates that !lie amount is being defened in order to be considered for recovery in a 
future rate case. 

RESPONSE: 

a) Duke Energy I<entucky is not aware of any Commission Order containing the exact quoted 
language in paragraph 13. The Commission has used similar language in prior Orders. For 
example, in its February 1 ,  2008, Order in Case No. 2007-166, tlie Commission found that 
“I<entuclty Power should be allowed to defer tlie unrecovered costs for consideration in the 
next general rate case ” The Commission also used similar language in its .June 30, 2000, 
Order in  Case No. 2000-129, finding “[mlerger savings and the costs to achieve those 
savings should be captured for accounting purposes and deferred for future rate-making 
purposes to be considered in Columbia of Kentucky’s next rate case.” The intent o r  
paragraph was that the Coinniission approve the deferral request and consider the storm 
related costs in the Company’s next base rate case. The Company did not intend for the 
Commission to rule on the reasonableness of the actual amounts incurred for rate recovery at 
this time The Company merely wishes to have sufficient language in the Commission’s 
Order to provide reasonable ceitainty to book the regulatory asset under accounting standards 
established in the IJniform System of Accounts for Account 182.3. 

b) The Company recognizes that the Coinmission may review the reasonableness or tlie costs 
being deferred; however, the authority to recover reasonable storm costs is fundamental to 
the Company’s request in this proceeding. Granting that authority in this proceeding in no 
way limits the Commission’s ability to i,eview the reasonableness of the deferred costs. 

PERSON RESPONSIBLE: William Don Wathen 1 1  





Duke Energy Kentucky, Inc. 

Kentucky Public Service Commission 
First Set of Data Requests 

Request Date: November 21,2008 
Response Due Date: December 1,2008 

Case NO. 2008-00476 

Ky PSC-DR-0 1-004 

REQUEST: 

Refer to paragraph 15 of Duke Energy’s application 

a) Duke Energy requests the Commission approve the request for accounting treatment no later 
than December 3 I ,  2008 to reflect necessary adjustments on its boolts for the year ending 
December 31, 2008 aiid to avoid inaccuracies i i i  Duke Energy’s financial statements. 
Provide the date by which Dike Energy will close its books Tor the calendar year 2008 I f  
that date is in early 2009, explain why Lhlte E.nergy requests a ruling prior to that date. 

b) Dulte Eiiergy states that to avoid an anoiiialy i n  its financial records it is seelting relief by 
December 3 I ,  2008 from tlie Commission. Provide Dike Energy’s electric operations 
income statement for the most recent 12 months available, as well as a 2008 calendar year-to- 
date electric operations income statement ending the same month as tlie 12-months income 
statement 

e) Provide a balance sheet for Dike Energy that cormponds Lo the time kame of the income 
statement provided which shows electric and gas plant in-service balances separately. 

RESPONSE: 

a) Diilte Energy will close its books for tlie calendar year 2008 on January 15, 2009. Nowever, 
tlie Franchised Electric & Gas Accounting department directs all entries affecting Operation 
and Maintenance expense to be recorded by January 7, 2009, to ensure adequate time for 
analysis of pre-tax income and for recording income taxes. Iluke Energy will have adequate 
time to record any entries Ibr calendar year 2008 i f a  ruling is received by .January 7, 2009. 

b) Please see Attachment KyI’SC-DR-OI-004(b) for Duke Energy Kentucky’s electric 
operations income statements Tor the 12 months ended September 30, 2008, and 9 months 
ended September 30, 2008. 

c) Please see Attachment KyPSC-DR-0 1 -004(c) for Duke Energy Kentucky’s balance sheet as 
of September 30,2008. 

PERSON RESPONSIBLE: William Don Wathen .Jr 





Duke Energy Kentucky 
Case No 2008-476 

Allach KvPSC-DR-01-004~bl 

1 Enter In Column (d) lhe balance 101 !he Ieporling quarter and In column (e) lhe balanw for Ihe sama three month period for Ule prtor year 
2. Report In OOlUmn (0 the qunrler lo dele amounts for electrlc ullllly funcllon: In column (h) lhe quarter to dale amounls forges utlltty. and In u) Ihe 
quarler lo dale nmounfs for other ulility funcfton lor lha current year qunrter 
3.. Reporl In column (g) !he quarler lo  dale amounls for elaclrlc ulllity fundlon: In column 0) the quarter lo data mounts for gas ullllly. and In (U) the 
quarler to dole m o u n t s  lor olher ullllly funcllon lor the prlor year quarler. 
4. If addittonal wiumns are needed plnw them In a foolno!e. 

nnual or Quarterly if applicable 
Do no1 reporl fourth quatlerdsta in wlumns (e) and (0 
Report amounts for DCCOUnID 412 and 413, Revenues and Expanses fmm Ulility Ptanl Leased la Olhers. In anolhei utility wlumnin a similar manner 1, 

utility department. Spread Ihe amounl(s) over lines 2 lhru 28 as npproprlale. lnduds lliose amounts In columns (E) end (d) Iolals 
Report amounts ill account 414. OIher Ulllity Operaling Income, In the same manner as acwunls 412 and 413 above 
Reporl dale for linas 8, 10 and 11 for Nalurnl Gas wmpenies Using aowunls 404 1. 404 2.404 3,407 1 and 407 2 

3,731,601 
2,641,513 15 InmmTexes- Fedcni(409.1) 262.,263 9,649,625 12,802,638 -1,3a9,997 

274,314 
17 prwtdon for Pelelled InmmeTsres (4lO.l) 6,140,590 32,310,964 2,843,465 
18 (Less) Proalon iorDefenedlnmmsTaxep.Cr. (411.1) 234,272-277 25,495,820 1,410,835 24,870,534 a,743 
19 InvestmentTaK CredilAdl. -Net(411.4) 265 -172.640 -161.799 46,154 44,933 

-. 14 Taxes Otherihan lnmrneTaxes(400 1) * 2W263 8,981,440 10,410,030 3,041,665 

16 . OUier(409.1) 262.283 1,672,182 1.382.101 330,016 
~ .--I- 

- _ _ _ _ ~ - - - _ I ~  

_I 

27,790,575 I-.-. 234,272277 
I-- -___ 

.-I .__.I_ . ___--_. 
. 20 (Less)Gnlnsliom Dkp. oIUOIItyPbnl(411.6) 

21 Losses frornDlsp.ofUl¶iiyPlanl(411.7) 
22 (Lsss)Galna fmmDisposlllonolAll~avanms (411.8) 148,946 1,219,888 41,307 135,WO 
23 Loses tiorn DIsposIUon 01 AIIOWBnCBS (411.9) 
24 AccreltonExpcn5e(411 10) 561 
26 TOrAL U~~l~OOpe~l~f lgEXpchs~/~tWTola lo l~nss4thN24)  335,312,341 334,386,812 106,908,297 105,805~194 
26 Ne1 Ulil W r  Ino(EnterT0tOne 2 res 25) Cnw lo Pg117ine 27 37,860,499 31,234,923 10.290.559 9802,331 

--__I- --__ 

____..l__..-.._._ -ll_l.l _______ 
561 

-I___ 

-- 
I.-- --.-----_-l"-___lll - - 

__._I__..___c___I _ _ - ~  _._.,I_-._._ 

FERC FORM NO. 1/34 (REV. 02-04) Page 114 
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Duke Energy Kentucky 
Case No 2008-476 

Attach KvPSC-DR-01-004fb) 

-Neme of Respondenl 
Duke Energy Kentucky. Inc 

9 Use page 122 for imporlent notes regerding !he slslement of Income for any acwunt Ihereof 
10 Give wnclse explanations concernlng unsenled rale proceedlngs where e contingency exlsls such the1 refunds of e material amount moy neod to be 
made to the uUlily's customers orwhlch may resull In malerlel refund to lhe utllily with resped lo p o w r  or gas purchases. Slate for each year eliecled 
the gross revenues or costs to whlch Ihe wnllngency releies and the lax effecls together wilh en explenalion of the major factors whlch aflect the rlghls 
of the u t i l i  to retain such revenues or recover emounls paid with respect to power or gss purchases. 
11 Give concise explenalions wncernlng slgniliutnl mounts of any refunds made or recelwd during Ihe year rcsulling from senlement of eny rete 
proceeding affecting revenues received or c ~ s l s  incurred for power or gas purches. end e summary of Ihe adjustmenis mede to balance sheet, Income. 
and eqense arxounls 
12 If any nolea appearlog In (he rsport to stokholders ate applicable lo the Staloment of Income, such noles may be lnduded al page 122. 
13. Enter on page 122 a conclse explaneliOn Of only lhose changes In occounllng methods meda during !he year which hod an cffed on net inwme. 
lncludlng the bash of aIIOCatlOnS and epp0rtlonmods from those Used In the precedlng year Also, g lw Ihe approprlste dollar effect of such changes 
14 Explaln In a foolnote if tho previous yeatWquarte2s ligules are different fmm Ihat reported In prior reports. 
15. If the COIUITIIIS are Insufficient for reporting addillonel ultlly dapaflments. supply Ihe appropriale acwunl lillas repoR the Information in e foolnole lo 
lhls schedule 

1246,129 

1,724,692 

6,017,893 
9,117,683 
1,633,390 

17,683,164 
17.31 0.248 

-103,535 

--_---1-. 

- 

.-I,____- .. 
1,309,875 468.770 467,786 1 

! 

li 

1' 

-_I - - ._I- 

~ ~ ~ - - I _  

-.--.-__I_ -- 
2,022,532 -2,310,245 347,229 1: 

6,824,703 2,989,547 3,493,335 1' 

1,837,071 138,786 -455,770 11 
li 2.239.181 9,097,411 4,501,409 
11 -782.361 2,193,296 8,185,572 

-107.883 -89.305 -50,818 I I  

I_.- 

1; - .. 
I___ 

11 - _ _ _ _ _ ~ ~ - - - . - - . - -  15,072,300 532.142 ,4409,761 
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FERC FORM NO. 1 {ED. 12-96) 

148.845 
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30,534,888 

- 
234,1ii4,326 
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236,794,002 100,828,015 97,592,810 2' 
2( 
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---_ 
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- __̂I-- 

28,389,723 7.331.613 2.845.200 



Noma of Respondenl ;;I,'" RgM$I Is:, , Oak of R ~ p ~ f l  YearlPeriod 01 Reporl 
Duke Energy Kentucky, Inc. n Ongtnal (Mo. Da. Yr) End of zooa/a3 

(2) T ] A  Resubmission / I  ...___.._._I_ 
--- 
Line TOTAL 
NO Ended End& 

STATEMENT OF INCOME FOR THE YEAR (conlinuod) 
Cunentl Wnbs Prior3 Monbs 

(Ref.) Quailemhitj Quartet( Only 
Title of Account Page No Current Year Previous year NoIbOvaila NorliliQuaiier 
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Duke Energy Kentucky 
Case No 2008-476 

Attach KyPSC-DR-Ol-O04(c) 
P a m  1 or 2 

Assels 
Utility Plant in Service 
Construction Work in Progress 

Less A c c m  Depreciation 
Net Utility Plant 

Duke Enerav K e w  

Quarterly Supplemental Financial Statements 
Balance Sheet - Page 1 

As of September 30,2008 
(Unaudited) 

E I e c t r i c Gas 
__ Jurisdictional Jurisdictional 

1,134,627.50 1 33 1,308,485 
29,182,701 4,901,192 

Nonutility Property 
Other investments 
Total Other Property & Investments 

Cash 
Working Funds 
Customer Accounts Receivable 
Other Accounts Receivable 

Less Provision for Uncollectibles 
Notes Receivable from Assoc., Co 
Accounts Receivable from Assoc. Co 
Fuel Stock 
Gas Stored Underground Inventory 
Plant Materials & Operating Supplies 
Other Materials & Supplies 
Stores Expense lJndlstrlbuted 
Prepayments 
Emission Allowances 
Interest & Dividends Receivable 
Misc Current and Accrued Assets 
Total Current & Accrued Assets 

Unamortized Debt Expense 
Other Regulatory Assets 
Preliminary Survey & Investigation 
Clearing Accounts 
Temporary Facilities 
Miscellaneous Deferred Debits 
Unamortized Loss on Reacquired Debt 
Accumulated Deferred Income Taxes 
Unrecovered Purchased Gas Costs 
'Total Deferred Debits 

TOTAL ASSETS AND OTHER DEBITS 

3 9 , 0 6 3 , 1 2 0 )  (95,034,2281 
604,747,082 24 1,175,449 

0 0 
0 0 
0 0 - 

66,690,250 22,923,713 
2,014 692 

5,580,361 2,363,976 
6,086,836 2,092,253 
(280,259) (1 18,725) 

14,166,356 4,869,459 
39,942 13,730 

17,281,004 448,246 
0 12,940,265 

8,991,691 296,220 
4,374 144 

963,731 31,749 
4,230,414 2,002.700 
5,501,336 0 

281.924 96,907 
1,132 0 

__ 129,541,106 47,961,329- 

1,363,965 
4,549,223 

779,400 
28,460 

(60,375) 
12,846,657 
2,776,133 
3.542.642 

468,841 
6,367,659 

267,906 
20,587 

0 
4,415.834 

954,252 
9,053,356 

(6,032,644) 
15,515,791 

Non- 'Total 
Jurisdictional Company 

11,879,439 1,477,815,425 
34,083,893 

(7,299,691) (661,397,039) 
4 ,579,748 850,502,273 

1 1,443,650 I 1,443,650 
1,500 1,500 

11,445,150 11,445,150 

(6,809,048) 
(206) 

0 
(621,464) 

0 
(1,446,379) 

(4,078) 
832,456 

0 
0 
0 
0 
0 
0 

f28.784) 

82,804,915 
2,500 

7,944,337 
7,557,625 
(398,984) 

17,589,436 
49,594 

18,561,706 
12,940,265 
9,287,911 

4,518 
995,480 

6,233,114 
5,501,336 

350.047 . .  
0 1,132 

( 8 . 0 7 7 m  169,424,932 
-.-____( 

(139,260) 
0 

(79,576) 
972 

0 
(1,311,639) 

(283,442) 
2,360,627 

0 
547,662 

1,693,546 
10,916,882 

967,730 
50,019 

(60,375) 
15,950,852 
3,446,943 

14,956,625 
(6,032,644) 
41.889.578 

760,114,293 304,652,569 8,495,077 1,073,261,939 



Duke Energy Kentucky 
Case No 2008476 

Attach KyPSC-DR-OI -004(C) 
Paoe 2 of 2 

Duke Enersv Kentucky 

Quarterly Supplemental Financial Statemenls 
Qatance Sheet - Page 2 

As of September 30,2008 
(Unaudited) 

m e t a w  Capital 
Common Stock Issued 
Premium on Capilal Stock 
Other Paid-In Capital Stock 
Retained Earnings 

Electric Gas Non Total 
Jurisdiclional Jurisdictional Ju[jsdictional. Company 

7,071,320 2,430,654 (721,979) 8,779.995 
15,172,699 5,215,374 (1,549,127) 18,838,946 

187,124,936 (14,482,098) (23,987,649) 148,655,189 
164,423,652 109,941,408 (37,425.121) 236,940,139 

Accumulated Other Comprehensive Income 0 0 0 0 
373,792.807 103,105,338 - (63,683,876) 413,214269 - Total Proprietary Capilal 

- 
Bonds 261,935,172 90,036,049 (26.743,4'77) 325,227,744 
Unamortized Premium on Long-Term Debt 

Less Unamortized Discount on Long-Term Debt (483.355) (166,146) 49,349 (600,152) 

Total Long-Term Debt 261,451 ,81 7 89,869,903 (26,694,128) 324,627,592 

Dbligalions Under Capital Leases ~ Noncurrent 8,149,889 2,001,466 0 10,951,355 
Asset Retirement Obligation 1,720,431 4,762,904 0 6,483,335 
Long-Term Portion of Derivative lnslrument Llabllllies 1,318,295 953,648 45,042 2.316.985 
Accum. Misc Operating Provisions 
Total Other Noncurrent Liabilities 

Accounls Payable 
Accounls Payable lo Assoc Co 
Customer Deposils 
Taxes Accrued 
Interest Accrued 
Tax Collections Payable 
Misc Currenl & Accrued Liabilities 
Obllgallons Under Capllal Leases - Current 
Total Current & Accrued Liabilities 

Customer Advances for Construction 
Accum. Defeired Investment Tax Credits 
Other Deferred Credits 
Other Regulalory Llabliltles 
Accumulated Deferred Income Taxes 
Total Deferred Credils 

TOTAL PROPRIETARY CAPITAL, 
LIABILITIES, AND OTHER DEFERRED CREDITS 

5,532,748 4,002,362 189,037 9,724.147 _- 16,721,363 12,520,380 __ 234,079 29,475.822 

22,026,918 17,740,259 6,097.932 (1.81 1,273) 
47,286,467 16.253.971 (4,827,930) 58,712,508 
3,682,101 2.476.289 0 6,158,390 

(9.627.545) 16.892.729 6.573.262 13.838.446 . .  . . . .  
1,470,788 505,560 (150i167) 1 ;826;181 

540,293 537.984 130,865 1,209,142 
2,668,359 1.930278 91.170 4,689.807 

_. 1,939,382 666,649 0 2,606,031 
65,700,104 -45,361,392 5,927 111,067,423 

- -- - __ 

0 1,797,507 0 1,797,507 
315.861 1.209.1 19 3.254.823 4.779.803 

7.212;265 6;839:036 0 14;051;601 
1,092,376 468,028 0 1,560,404 - 33.827.700 43,481,568 95,378,252 172,687,518 

42,446,202 I 53,795,556 98,633.075 194,876,033 

760,i 14,293 304,652,569 8.495.077 1,073261,939 





IMce Energy Kentucky, Inc. 
Case No. 2008-00476 

Kentucky Public Service Commission 
First Set of Data Requests 

Request Date: November 21,2008 
Response Due Date: December 1,2008 

KyPSC-DR-01-005 

REQUEST: 

Refer to Exhibit 1 of Duke Energy’s application which contains estimates of its costs related to 
restoring service in the aftermath of Hurricane Ike. 

a) Costs identified as “E.stimated Internal Duke Labor” are $2,463,703. Provide a breakdown of 
this amount between the three coinpaiiies, Duke Energy ICentucky, Duke Energy Ohio, and 
Duke Energy Carolinas, which the application indicates were involved in I-lurricane Ike 
restoration efforts. Also provide the amount of overtime costs by each of the three 
companies. 

b) Costs identified as “Lineman Contractors” are $1,831,694” Explain whether this line item 
contains all labor costs for non-Duke employees and crews utilized in the restoration effort 
referenced in paragraph 7 of Duke Energy’s application. 

c) Costs identified as “Estimated Amount Considered Normal Operations (Internal Duke 
Labor)” are listed at $131,948. Provide a description of how this amount was derived and 
identify what categories of employees this represents 

RESPONSE: 

a) The estimate was not developed based upon the home utility or  the Duke internal workfoice 
However, based upon actual chaiges received to date, the composition of Duke employees 
charging to the ICentucky storm ale 

Duke Eiieigy Carolinas 1 Yo 
Duke Energy Indiana 31% 
Duke Energy Kentticky 68% 
Duke Eneigy Ohio 14% 
Service Company 14% 



Applied to tlie estimate of $2,463,703, the Duke Labor which worked in Kentucky would 
liave been approximately supplied from the following home utilities: 

Duke Energy Carolinas $24,637 
Duke Energy Indiana $73,911 
Duke Energy Kentucky $1,675,318 
Duke E,iiergy Ohio $344,918 

Total Estimate $2,463,703 
Service Company 344,q18 

Overtime by Company 

The estimate Tor Duke labor costs was prepared using an estimated cost per hour, which 
assumed overtime rates for some portion of the event. 

'The actual overtiiiic costs charged to tlie Kentucky storm as of October 31 by utility 
company are: 

Duke Energy Carolinas $1,395 
Duke Energy Indiana $4,900 
Duke Energy Kentucky $349,372 
Duke Energy Ohio $57,561 
Service Company . $36.879 
Grand -Total $450,106 

Note: these costs do not include fringes or incentives 

b) l-lie Linemen contractor cost in the Kentucky estimate only included the estimated cost of 
L.iiienien utilized for restoration i n  Kentucky Paragraph 7 in tlie application included crews 
utilized in Ohio and also other crafis, such as tree crews. 

c) The estimate 101 normal work displaced applied to the hourly work force, primarily Line 
persons: 

1. Calculated tlie percent labor norinally cliarged to O&M (vs capital) based upon .Jan-Aug 
2008. 

2. Calculated [lie average loaded labor cost per hour. 

3. Estimated the number of employees normally working for Duke Energy Kentucky. 

4. Assumed that 10 days (80 hours) of normal work time was impacted. The calculation 
was: 

YO O&M <times> Labor $/Hr <times> Number of employees <times> 80 hours 

PEliSON RESPONSIBLE: Margaret E Clippinger 


